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Regulatory Happenings

=  August 27: Britain plans to give the Bank of England a new statutory objective to promote innovation in stablecoins and
digital money by amending the Financial Services and Markets Bill. The move will require annual reporting to Parliament
and coincides with finalized crypto rules and a growing stablecoin market now valued at over $300 billion
— read more here and see the bill here.

= August 25: After a previously failed attempt to tighten custody regulations for advisers holding client crypto assets, the
SEC is taking another step by sending proposed updates to the White House for review. The new amendments aim to
clarify compliance requirements, modernize outdated rules, and make crypto business easier for advisers and funds, but
with final details, timing, and regulatory contours still uncertain after past backlash and delays
— see the regulatory review listing here and read more here.

=  August 25: After a White House meeting with President Trump and discussions with senior administration and CFTC
officials, crypto executives are newly optimistic that the Senate could take up the stalled CLARITY Act in September
—read more here.

= August 24: The US Treasury launched a public-private Quantum-Readiness Task Force to coordinate the financial
sector’s transition to post-quantum cryptography, focusing on sector alignment, vendor readiness, and digital-asset risk,
so banks and market infrastructure can migrate to quantum-safe security — read press release here.

=  August 24: The SEC has given preliminary approval for ARK Venture Fund to offer two new share classes: (1) an
"Exchange Class," which will be listed on a national securities exchange, and (2) a "Tokenized Class," which will allow
shares to be traded on alternative trading systems or recorded using distributed ledger technology. This amendment aims
to expand investor access and liquidity options for interval funds and maintain regulatory standards and compliance
— read the notice here.

Market Happenings

= August 27: Charles Schwab announced it will expand its crypto trading platform to include Solana, Avalanche, and
Chainlink following its recent additions of Bitcoin and Ethereum — see the press release here.

=  August 27: MoonPay has integrated Solana lending protocol Kamino into its PayBox platform, enabling eligible users to
lend or borrow crypto on Solana by giving natural-language instructions to Al agents like ChatGPT or Claude. Note: This
activity is not permitted in many markets including the US and the UK — read the press release here.

= August 26: RockawayX acquired crypto hedge fund Relayer Capital and will rebrand it as the RockawayX Liquid
Opportunities Fund, adding long/short and pair-trade strategies focused on undervalued liquid tokens and crypto-related
equities as the firm expands its US presence — read the announcement here.

=  August 26: Nasdag-listed DeFi Development Corp. launched “State of Solana,” a public real-time dashboard
consolidating Solana market, network, staking, validator, yield and ecosystem metrics, as the firm, holding about 2.3
million SOL, seeks to give investors a fundamentals-based view beyond SOL'’s price — read the press release here.

Charlotte Chicago New York SaltLake City San Francisco Washington, DC chapman.com


https://www.reuters.com/legal/transactional/britain-plans-new-bank-england-objective-support-payments-innovation-2026-08-26/
https://bills.parliament.uk/bills/4129
https://www.reginfo.gov/public/do/eoDetails?rrid=1449665
https://finance.yahoo.com/markets/crypto/articles/sec-crypto-custody-rule-hits-141651188.html
https://decrypt.co/376204/washington-crypto-trump-clarity-sec-rules-cftc-warnings
https://home.treasury.gov/news/press-releases/sb0615/
https://www.sec.gov/files/rules/ic/2026/ic-36308.pdf
https://pressroom.aboutschwab.com/press-releases/press-release/2026/Charles-Schwab-Announces-Plans-to-Expand-Digital-Assets-Available-in-Schwab-Crypto-Accounts/
https://www.moonpay.com/newsroom/paybox-kamino
https://www.rockawayx.com/insights/rockawayx-acquires-crypto-focused-hedge-fund-firm-relayer-capital-and-launches-liquid-opportunities-fund
https://www.globenewswire.com/news-release/2026/08/26/3351344/0/en/defi-development-corp-launches-state-of-solana-a-real-time-intelligence-platform-for-the-solana-ecosystem.html

=  August 26: BlackRock has lowered the in-kind conversion minimum for its iShares Bitcoin Trust (IBIT) from $25 million to
$1 million, allowing more institutional participants to access creation and redemption mechanisms which have already
moved more than $5 billion into the ETF — read more here.

=  August 25: Thirty-nine state bankers associations have joined forces to form the BankChain Alliance, an industry-owned
and governed organization that aims to launch a blockchain network for US financial institutions by 2027. The Alliance
plans to provide banks of all sizes with secure access to emerging technologies such as smart payments, tokenized
deposits, and automated settlement — read the press release here.

= August 25: Bitwise launched rules-based “Automated Token Portfolios” that let eligible non-US investors automatically
hold and rebalance themed portfolios of Coinbase tokenized US stocks via Glider while keeping the tokens in their own
non-custodial wallets for a 0.15% methodology fee — read more here.

= August 24: Coinbase Global launched tokenized stocks on its Base blockchain, allowing eligible investors outside the US
to trade digital representations of major equities like Apple, Nvidia, and Alphabet 24/7, with each token backed 1:1 by real
shares. This move follows similar offerings by Kraken and Binance and reflects the growing trend of bringing traditional
securities on-chain — read more here.

=  August 24: Trade.xyz, operating on Hyperliquid, has driven over $500 billion in trading volume by creating 24/7 perpetual
futures markets for assets like oil, commodities, and pre-IPO stocks. The system is challenging traditional market
structures by providing continuous price discovery and liquidity, especially during off-hours and global events
— read more here.

= August 24: Gemini and Apex Fintech signed a Letter of Intent under which Gemini Titan would become the exclusive
regulated venue to execute and clear crypto event contracts distributed via Apex’s Futures Commission Merchant to its
brokerage clients, with potential expansion to other event-contract categories on a non-exclusive basis
—read the press release here.

= August 19: Standard Chartered and HSBC completed a live interbank cross-border transaction on Swift's
blockchain-based ledger, using it to exchange messages and record matched tokenized-deposit obligations before final
settlement through existing systems — read the press release here.

Litigation, Enforcement, and Examinations

= August 26: The CEO of Power Block Coin LLC (SmartFi) has asked a Pennsylvania federal court to grant summary
judgment in a suit over the company's SmartFi token buyback guarantee, arguing that investors suing him for fraud have
not provided evidence they personally purchased the tokens or can connect their transactions to their identities. The
investors allege the CEO refused their refund requests and misused company funds — read more here.

= August 25: Legal pressure on Kalshi continues as the Ninth Circuit ruled Nevada can regulate its sports betting contracts;
contradicting a prior New Jersey ruling and raising the odds of Supreme Court review. At the same time, the CFTC seeks
summary judgment in Kentucky over jurisdictional authority, and Connecticut has filed a new lawsuit against Kalshi,
adding to the mounting state and federal legal challenges
— read the Nevada decision here, the CFTC’s motion in Kentucky here, and Connecticut’s press release here.

=  August 25: A Texas man sued crypto ATM operator Athena Bitcoin in a proposed class action alleging its kiosks failed to
enforce or flag transactions exceeding stated daily limits and asserting Texas Theft Liability Act and DTPA claims on
behalf of Texas residents over 60 victimized in similar Athena ATM scams — read the complaint here.

= August 24: A Northern District of California jury convicted Block Bits fund general partner Japheth Dillman of conspiracy
and four wire-fraud counts for misleading investors about a crypto autotrader and use of funds, while a parallel SEC civil
case based on the same conduct has been stayed pending the criminal proceeding and sentencing is set for December
2026 — read about the civil case here and read the criminal case press release here.
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Sharing Our Insights

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and
we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys
regularly share their insights at prominent industry forums, translating complex regulatory and market developments into
actionable guidance for stakeholders navigating this dynamic space.

We Are Here to Help

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our
Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work.
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