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Regulatory Happenings

= June 24: Congress passed the 21st Century ROAD to Housing Act and sent it to President Trump, pairing housing-supply
measures with a ban on any Federal Reserve CBDC or substantially similar digital asset through Dec. 31, 2030
—read the bill here.

= June 24: The OCC granted Morgan Stanley preliminary approval to form Morgan Stanley Digital Trust NA, a
crypto-focused trust bank that will offer custody, investment, and staking services for digital assets. The new subsidiary,
based in New York, awaits final OCC approval before launching — see the decision here.

= June 23: Trump signed two executive orders directing federal agencies to accelerate quantum technology efforts and to
migrate high-value and high-impact federal systems to NIST-approved post-quantum cryptography, with key
establishment due by end of 2030 and digital-signature upgrades by end of 2031 — read the executive orders here.

= June 22: The CFTC has issued a public request for comment seeking input on the potential market impact, customer
protection implications, and regulatory safeguards needed for perpetual contracts and 24/7 trading in energy derivatives
markets, with responses due within 30 days of publication — read the press release here.

= June 22: Federal Reserve Governor Christopher J. Waller opened the Fed’s Fifth Conference on the International Roles
of the Dollar by highlighting how financial innovations, such as stablecoins and tokenized assets, are reshaping the
dollar’s global role alongside traditional systems. He emphasized that while the dollar's dominance remains rooted in US
economic strength and market depth, rapid technological change is prompting both public and private sector adaptation,
reinforcing but also evolving the dollar’s international reach — see the speech here.

= June 18: The SEC and CFTC jointly issued a request for public comment on ways to update, clarify, and harmonize
derivatives product definitions, inviting feedback on swap definitions, mixed swaps, novel products, and jurisdictional
issues. The initiative aims to address longstanding ambiguities under Title VII of Dodd-Frank and foster a fair, innovative
marketplace; comments are due within 60 days of Federal Register publication — see the press release here.

Market Happenings

= June 25: Uniswap and Spark are collaborating to build an “FX layer” for stablecoins, a shared liquidity network that
streamlines moving capital between issuers and allows idle assets to earn yield. As regulatory clarity fuels stablecoin
expansion, the infrastructure aims to connect issuers and support efficient cross-border payments
—read the press release here.

= June 25: Japan’s Financial Services Agency approved Ripple’s dollar-backed stablecoin RLUSD as an electronic
payment instrument under the country’s strict Payment Services Act, allowing SBI VC Trade to offer RLUSD to both
institutions and retail customers. Subsequently, Circle Internet Financial and Nomura Holdings partnered to launch a
digital asset settlement business in Japan, enabling local corporates to exchange yen for USDC and use it for
cross-border payments, affiliate transfers, and FX settlements — read the press release for Ripple here and the story on
Circle here.
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= June 24: Black Lake Digital Markets and Nuva Labs tokenized and transferred $25 million of institutional mortgage loans
on Provenance Blockchain, using a proprietary verification framework that lets investors validate each loan’s eligibility and
compliance on-chain without revealing borrower data — read the story here.

= June 23: Meta is developing a standalone prediction market platform called Arena that will initially allow users to place
bets with play money, enabling the company to avoid regulatory challenges associated with real-money wagering; Arena
aims to tap into the growing popularity of prediction markets and will operate separately from Facebook and Instagram
—read more here.

= June 22: Anchorage Digital launched a platform that enables banks to issue and manage tokenized deposits on
blockchain networks, providing round-the-clock payments and settlements. The infrastructure allows banks to represent
customer deposits on-chain while retaining traditional custody, supporting the industry’s shift toward faster,
blockchain-enabled financial services — read the press release here.

= June 22: Baillie Gifford, in partnership with BNY, launched the Baillie Gifford Enhanced Yield Fund (BAGEY), a
dollar-denominated, tokenized fixed-income fund operated as a UK-regulated OEIC and registered on Ethereum and
Solana. The fund offers eligible investors in the UK, Switzerland, and Cayman Islands direct on-chain ownership of a
short-duration corporate bond portfolio, with BNY providing tokenization and wallet infrastructure and NatWest serving as
depositary — read the press release here.

= June 22: ICE (owner of the NYSE) and OKX are forming a joint venture, led by former New York Governor Andrew
Cuomo, to build regulatory-compliant tokenization infrastructure enabling OKX users to access tokenized NYSE equities
and ICE futures. Under its newest Chief Legal Officer Linda Lacewell, OKX has adopted advanced Al tools and focused
on advancing its digital asset infrastructure — read the statement here.

Litigation, Enforcement, and Examinations

= June 25: Kraken parent Payward has filed suit against crypto derivatives platform PowerTrade, alleging the firm and its
founders misappropriated more than $6 million in digital assets by retroactively reversing profitable trades, flipping
Kraken’s account from a positive balance to a deficit — read more here.

= June 24: Kalshi has filed suit against lllinois officials in federal court, seeking to block a new state law requiring prediction
market platforms to obtain a state license, arguing the requirements are preempted by the CFTC's exclusive federal
jurisdiction over its exchange-traded event contracts. In addition, the CFTC sued Kentucky after the state targeted Kalshi,
Polymarket and other prediction platforms, arguing Kentucky is interfering with federally regulated designated contract
markets and that the CFTC has exclusive jurisdiction — read the lllinois filing here and Kentucky story here.

= June 24: A Manhattan federal judge has set a November 9 trial for crypto-lobbyist Michelle Bond, who faces charges of
accepting illegal campaign funds from FTX as part of an alleged scheme involving her husband, jailed ex-FTX executive
Ryan Salame — see the case progression here.

= June 23: Circle Internet Group has asked a Massachusetts federal court to dismiss a class action lawsuit alleging it failed
to act when $280 million was stolen from Drift Protocol on April Fools' Day, arguing that its alleged inaction does not
amount to aiding and abetting the hackers and that freezing USDC would have required a court order or government
request — see the case progression here.

= June 23: A New York man, Noman Saleem, was sentenced to 15 months in prison for wire fraud after impersonating
crypto influencers on Telegram to solicit more than $1.4 million from victims with false promises of staking returns
— see the press release here.

= June 23: Hut 8 agreed to pay $2.35 million to settle a securities class action over disclosures in its 2023 US Bitcoin
merger, resolving remaining Securities Act claims focused on alleged omissions about energy and internet risks at the
King Mountain Texas mining venture — read the filing here.

= June 18: CME filed its lawsuit against the CFTC, claiming that the agency’s approval of Kalshi’s perpetual futures product
does not meet the Dodd-Frank Act’s definition of a “swap” and should not be approved as a future — read the filing here.
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Sharing Our Insights

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and
we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys
regularly share their insights at prominent industry forums, translating complex regulatory and market developments into
actionable guidance for stakeholders navigating this dynamic space.

We Are Here to Help

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our
Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work.
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