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On-Chain in the News 

Regulatory Happenings 

▪ July 7: The SEC has announced proposed rules aimed at providing clearer regulatory frameworks for crypto assets, 

including specific exemptions and amendments to broker-dealer obligations, with the goal of fostering innovation and 

encouraging markets to remain in the US while enhancing investor protections – read the proposed rule list here.  

▪ July 7: Sony Bank’s crypto-focused US trust company, Connectia Trust, received preliminary conditional approval from 

the OCC to operate as a national trust bank for stablecoin issuance and crypto custody, moving it closer to launching in 

New York. The approval is subject to regulatory requirements before Connectia can begin operations – read more here. 

▪ July 7: Coinbase obtained a MiFID investment services license in the UK, enabling it to offer derivatives and equities 

alongside crypto trading on a single platform for UK users. This positions the company as a comprehensively regulated 

provider in the market ahead of the UK's forthcoming full crypto regime – read the press release here.  

▪ July 6: Ripple has received Crypto Asset Service Provider (CASP) authorization from Luxembourg’s financial regulator, 

making it fully compliant with the EU’s MiCA framework. Ripple now holds more than 75 regulatory licenses globally and 

joins other major firms, such as Kraken and Coinbase, in securing approval under MiCA – read the press release here.  

Market Happenings 

▪ July 10: Coinbase announced that Chief Legal Officer and Secretary Paul Grewal will step down effective July 31, 2026, 

with Molly Abraham (currently VP, Legal) set to succeed him as General Counsel. We commend Paul for his leadership 

and for helping pioneer legal and regulatory engagement at the intersection of digital assets and traditional financial 

services – read more here.  

▪ July 10: A consortium led by the GenLayer Foundation and backed by 27 firms including OKX, MetaMask and Matter 

Labs is launching an “Internet Court” protocol intended to provide interoperable payments, escrow, and machine-speed 

dispute resolution for AI agent-to-agent transactions. The aim is to bridge fragmented agentic commerce standards so AI 

agents can enforce and resolve contested financial commitments without relying on traditional courts  

– see the webpage here. 

▪ July 10: Hyundai has put a stablecoin-based internal cross-border payment system into production on the Avalanche 

blockchain, using live USD/USDT transfers between its US and Mexico subsidiaries as a treasury management use case. 

The initial $20,000 pilot reportedly settled in about seven minutes (versus hours via traditional rails), with planned 

expansion to additional currencies and a forthcoming Europe pilot with Circle (USDC) and Visa to test local-currency 

transfers and FX costs – read more here.  

▪ July 9: Aave Labs has launched Stable Vaults, a smart contract solution that enables businesses to embed fixed-rate 

stablecoin yield into their products without custom infrastructure. The system allows companies to select supported 

stablecoins, yield strategies, and payout rates, streamlining integration of DeFi yields across a variety of use cases  

– see the product page here. 

 

https://www.reginfo.gov/public/do/eAgendaMain?operation=OPERATION_GET_AGENCY_RULE_LIST&currentPub=true&agencyCode=&showStage=active&agencyCd=3235&csrf_token=DF18DEC037C6B7413A2711AFEFB3C495C59E06BFCDE7E1BE46A6C4146A2687B824ADE53473DD4A3583D506204D82DFD751C6
https://www.law360.com/fintech/articles/2498046?nl_pk=d01302ae-8351-4fd0-a5de-4bb531aaa037&utm_source=newsletter&utm_medium=email&utm_campaign=fintech&utm_content=2026-07-08&read_main=1&nlsidx=0&nlaidx=1
https://www.coinbase.com/en-es/blog/coinbase-obtains-mifid-license-in-the-united-kingdom?utm_source=tldrfintech
https://ripple.com/ripple-press/ripple-receives-full-eu-mica-casp-license/
https://finance.yahoo.com/markets/stocks/articles/coinbase-coin-replaces-paul-grewal-141356464.html
https://internetcourt.org/
https://www.coindesk.com/business/2026/07/10/hyundai-becomes-first-major-south-korean-company-to-introduce-internal-stablecoin-transfers
https://aave.com/blog/introducing-stable-vaults?utm_source=tldrcrypto
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▪ July 9: Swift has announced that its blockchain-based global ledger is ready for use, with 17 banks launching pilot 

transactions to enable 24/7 cross-border payments using tokenized deposits. The platform aims to extend bank-grade 

security and compliance to digital money while supporting innovation in programmable payments, as the cross-border 

payments landscape continues to diversify with strong adoption – read the press release here.  

▪ July 8: BNB Chain is developing a new Layer 1 blockchain designed for agentic trading. The new chain, planned to begin 

testnet by the end of 2026 and a mainnet launch in 2027, will feature quantum-resistant security measures and integration 

with the existing BNB ecosystem via native bridging – read more here. 

▪ July 7: Strike has introduced bitcoin-backed loans designed to eliminate forced liquidation risk due to price volatility, 

allowing borrowers to retain their collateral as long as payment obligations are met, marking an innovation in crypto 

lending products – read more here. 

▪ July 7: Gemini has launched zero-commission stock trading for most US users as part of its strategy to offer an integrated 

“super app” covering both crypto and traditional financial products, with Nasdaq providing market data and Apex Clearing 

handling custody and clearing – read more here. 

▪ July 6: Klarna has applied to establish an FDIC-insured US bank in Utah, signaling a shift by fintech firms toward 

obtaining their own bank charters rather than relying on third-party partners. If approved, the charter would allow Klarna to 

fund lending with customer deposits and expand its US financial product offerings in-house – read more here.  

▪ July 3: Spotify requested that prediction markets Kalshi and Polymarket remove its branding after manipulated streaming 

data, used to settle multimillion-dollar song ranking bets, raised concerns over the integrity of event-driven prediction 

markets and the incentive to influence real-world outcomes – read more here. 

▪ July 1: Kraken’s parent company Payward has acquired Reap to enhance its B2B financial infrastructure, aiming to 

expand globally regulated infrastructure for stablecoin payments and card issuance, enabling partners to leverage 

embedded card issuance, cross-border payments, and stablecoin-based treasury management via a unified platform  

– read more here. 

▪ June 11: Coinbase’s advisory council raised governance questions about “abandoned” or quantum-vulnerable coins after 

post-quantum migrations, urging the start of technical migration work immediately – read more here and here. 

Litigation, Enforcement, and Examinations 

▪ July 7: A federal judge denied Kalshi’s bid to block New York from enforcing its gambling laws against the platform’s 

sports prediction markets, ruling that Kalshi had not shown federal derivatives law preempts state regulation. Thereafter, 

Kalshi filed an interlocutory appeal to the Second Circuit, intensifying ongoing legal battles across multiple circuits over 

federal versus state authority to regulate prediction markets – read the denial here and the interlocutory appeal here. 

▪ July 7: After Mazars abruptly withdrew as Kraken’s auditor following regulatory scrutiny, Kraken sued for $22 million in 

arbitration-awarded damages linked to compliance and acquisition costs – read more here and here. 

▪ July 6: A Connecticut federal judge granted Digital Currency Group permission to appeal to the Second Circuit on 

whether Genesis’s crypto lending agreements qualify as securities under federal law, following a class action related to 

the subsidiary’s collapse – read more here. 

▪ July 6: Circle Internet Financial has asked a Massachusetts federal court to confirm arbitral awards in its favor against 

Heka Funds SICAV PLC, following arbitration over alleged market manipulation and contract disputes involving Circle's 

USDC stablecoin. The arbitrator previously awarded Circle attorney fees and expert costs, finding Heka acted in bad faith 

while pursuing its $49 million damages claim – read more here and the filing here. 

▪ July 2: OFAC has sanctioned 134 cryptocurrency wallet addresses linked to ISIS-K, including 131 Tron addresses 

receiving over $1.4 million in crypto, with Tether promptly freezing the associated balances – read more here. 

https://www.businesswire.com/news/home/20260708432053/en/Swifts-Blockchain-Ledger-Ready-for-Use-as-17-Banks-Set-to-Pioneer-Tokenised-Cross-Border-Payments-on-Trusted-Global-Infrastructure
https://www.theblock.co/post/407406/bnb-chain-builds-new-layer-1-for-agentic-trading-targets-2027-mainnet
https://finance.yahoo.com/markets/crypto/articles/strike-debuts-volatility-proof-bitcoin-115715415.html
https://www.gemini.com/es/blog/gemini-launches-commission-free-stock-trading-in-next-step-toward-financial-super-app
https://www.businesswire.com/news/home/20260702186046/en/Klarna-Submits-Application-for-U.S.-Banking-License
https://finance.yahoo.com/media-advertising/articles/prediction-markets-face-spotify-pushback-115940060.html
https://www.businesswire.com/news/home/20260701454746/en/Payward-Completes-Acquisition-of-Reap-Expanding-B2B-Offering-with-Global-Payments-Infrastructure
https://www.coinbase.com/blog/coinbase-quantum-advisory-council-post-quantum-migration-and-abandoned-coins?utm_source=tldrcrypto
https://assets.ctfassets.net/sygt3q11s4a9/7j0jOXvCOdiLJrSms8XGZX/efa76ca97fd696fd90e9cef7ec8cb1aa/Quantum_Migration_Abandoned_Coins_V5_8June2026.pdf
https://assets.law360news.com/2498000/2498250/https-ecf-nysd-uscourts-gov-doc1-127139930502.pdf
https://assets.law360news.com/2498000/2498578/https-ecf-nysd-uscourts-gov-doc1-127139931377.pdf
https://www.businessinsider.com/crypto-kraken-lawsuit-auditor-mazars-arbitration-tradestation-2026-7#:~:text=Kraken's%20parent%20company%20is%20suing%20its%20former%20auditors%20at%20Mazars%20USA%20for%20%2422%20million...%20Mazars'%20withdrawal%20created%20%22a%20licensing%20crisis%22%20for%20Kraken%2C%20affecting%20the%20exchange's%20effort%20to%20obtain%20state%20money%20
https://blog.kraken.com/news/industry-news/setting-the-record-straight-mazars-arbitration
https://www.cnbc.com/2026/07/10/circle-gets-an-occ-bank-charter-as-stablecoin-competition-heats-up-shares-surge-14percent.html
https://www.law360.com/fintech/articles/2497493?nl_pk=d01302ae-8351-4fd0-a5de-4bb531aaa037&utm_source=newsletter&utm_medium=email&utm_campaign=fintech&utm_content=2026-07-07&read_main=1&nlsidx=0&nlaidx=8
https://assets.law360news.com/2497000/2497493/https-ecf-mad-uscourts-gov-doc1-095113796830.pdf
https://ofac.treasury.gov/recent-actions/20260701
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▪ July 2: A crypto developer is asking the Fifth Circuit to revive his suit seeking clarity that his noncustodial crowdfunding 

platform will not violate federal money transmission laws, arguing DOJ guidance does not eliminate the risk of prosecution 

– read more here. 

Sharing Our Insights 

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and 

we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys 

regularly share their insights at prominent industry forums, translating complex regulatory and market developments into 

actionable guidance for stakeholders navigating this dynamic space. 

We Are Here to Help 

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our 

Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work. 
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