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On-Chain in the News 

Regulatory Happenings 

▪ July 23: The EU unveiled its 21st sanctions package against Russia, targeting a $120 billion crypto payments network 

and expanding restrictions to 14 unnamed international crypto service providers and numerous Russian financial 

institutions. The measures include the first-ever potential ban on third-country crypto providers serving Russia and aim to 

disrupt the use of cryptocurrencies for sanctions evasion – see the press release here.  

▪ July 23: The OCC denied Wise Inc.’s application to establish a national trust bank, citing unresolved deficiencies in its 

AML and compliance programs. Wise, a UK-based fintech with money transmitter licenses in 48 states, stated that it will 

submit a new application reflecting its improved compliance posture and that the OCC’s denial does not affect its current 

operations – read the decision here.  

▪ July 23: Senate leaders introduced the latest draft of the Clarity Act, hoping to provide oversight of digital asset markets 

by setting regulatory boundaries for agencies, defining when platforms are considered decentralized, creating a disclosure 

regime, and expanding AML obligations to crypto firms. The draft features temporary ethics restrictions on public officials’ 

involvement with crypto, new rules governing stablecoin rewards, and exemptions for certain token fundraising. Despite 

prolonged bipartisan negotiations and new consumer protection language, disagreements remain over the enforcement 

and scope of ethics provisions, and specifically whether DOJ would be in charge of enforcing them, leaving the bill’s 

prospects uncertain ahead of the Senate’s summer recess – read more here and see the draft here.  

▪ July 22: The New York Department of Financial Services formally proposed new stablecoin regulations to align its 

oversight framework with federal standards under the Genius Act. The comment period for the proposed rules will be 

open for 60 days – read the proposed rule here.  

▪ July 22: SEC Commissioner Hester Peirce cautioned that certain cryptocurrency activities, such as vaults and lending, 

may trigger federal securities laws, urging firms to collaborate with the agency to ensure compliance while leveraging new 

technologies. Peirce emphasized that not all digital asset uses fall under securities laws and encouraged industry 

feedback on updating rules for evolving on-chain uses – read the statement here. 

▪ July 20: Brazil's securities regulator, the Comissão de Valores Mobiliários, has created a 14-department working group to 

draft an experimental framework governing the registration, custody, trading, and settlement of tokenized securities on 

distributed ledger technology, with an initial proposal due to its board within 60 days – read more here. 

Market Happenings 

▪ July 23: Coinbase launched tools enabling businesses to accept payments from AI agents using the x402 protocol and 

USDC – read more here.  

▪ July 22: Zerohash and Marqeta announced a partnership to integrate zerohash’s stablecoin infrastructure with Marqeta’s 

card issuing platform, allowing financial institutions to offer stablecoin-backed payment cards without overhauling their 

core systems – read the press release here.  

▪ July 22: Prediction market platform Kalshi has launched a US "Midterms Hub" offering live election odds, polling 

averages, and candidate fundraising data for Senate and House races ahead of November's elections  

– see the platform here.  

https://www.consilium.europa.eu/en/press/press-releases/2026/07/23/21st-package-of-sanctions-eu-hits-russian-energy-financial-services-and-crypto-hard/
https://www.occ.gov/topics/charters-and-licensing/interpretations-and-decisions/2026/cd1381.pdf
https://www.coindesk.com/policy/2026/07/23/clarity-act-expected-to-miss-its-window-before-congress-summer-break-leadership-says
https://www.lummis.senate.gov/wp-content/uploads/Clarity-Act.pdf
https://www.dfs.ny.gov/industry_guidance/regulatory_activity/financial_services
https://www.sec.gov/newsroom/speeches-statements/peirce-statement-crypto-vaults-lending-strategies-072226
https://www.coindesk.com/policy/2026/07/20/brazil-s-securities-regulator-sets-up-task-force-with-60-day-deadline-for-tokenization-proposal
https://www.tradingview.com/news/cointelegraph:ab9f39287094b:0-coinbase-lets-businesses-accept-usdc-payments-from-ai-agents/
https://zerohash.com/press/zerohash-and-marqeta-announce-partnership-to-enable-stablecoin-spending-across-global-card-networks
https://kalshi.com/category/elections/midterms
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▪ July 22: Payward, the parent company of crypto exchange Kraken and developer of the xStocks framework, is partnering 

with investment infrastructure provider GTN to expand its tokenized stock offering beyond US companies to Hong  

Kong-listed equities, with UK, European, and South Korean stocks expected to follow subject to regulatory approval  

– read more here. 

▪ July 22: Cardano wallet SecondFi is winding down after attackers exploited a flaw in its transaction signing software to 

steal 16.1 million ADA, worth roughly $2.4 million, from 374 wallets, with blockchain investigators noting some indicators 

point to North Korea's Lazarus Group – read the security incident report here.  

▪ July 21: Ramp launched stablecoin accounts and payments, allowing businesses to hold, spend, and reconcile both fiat 

and stablecoin funds within a single platform, with 24/7 global stablecoin payments – read more here. 

▪ July 21: Uphold launched US access to more than 4,000 stocks and ETFs, including fractional shares, with plans to 

expand to 24-hour weekday (24/5) trading and to enable “crypto-to-stock” trades by converting users’ digital assets to US 

dollars – read more here.  

▪ July 21: Telegram says it plans to roll out a non-custodial crypto wallet (“GRAM wallet”) to its roughly 1 billion users this 

summer, with CEO Pavel Durov indicating it will support “instant zero-fee” crypto transactions – read more here. 

▪ July 17: Bank of America has appointed Sonali Theisen as head of its global digital assets platform and Kevin Milsom as 

head of AI transformation, reflecting a broader trend of traditional financial institutions building specialized teams to 

advance their digital assets and artificial intelligence strategies – read more here. 

Litigation, Enforcement, and Examinations 

▪ July 21: The Digital Chamber has filed a lawsuit in Illinois state court challenging the nation’s first state tax on 

cryptocurrency transactions, arguing that the 0.2% levy on businesses exchanging, storing, or transferring digital assets is 

discriminatory and violates both constitutional rights and the federal Internet Tax Freedom Act. The complaint contends 

that Illinois unfairly singles out digital assets for taxation while exempting similar transactions involving cash, stocks, or 

commodities, and seeks to block enforcement of the tax before it takes effect on January 1, 2027  

– read the complaint here. 

▪ July 21: The US Attorney's Office for the District of Columbia and the US Secret Service announced the seizure of more 

than $25 million in cryptocurrency through five civil forfeiture complaints tied to international fraud schemes, part of over 

$800 million recovered under the Scam Center Strike Force – read the announcement here. 

▪ July 21: Movement Labs (MVMT) filed for Chapter 11 bankruptcy in Delaware reporting around $10 million in liabilities, 

while co-founder Rushikesh “Rushi” Manche, terminated after an internal investigation into the MOVE token launch, 

retains a 34.25% equity stake and is listed as the largest unsecured creditor at more than $1.6 million  

– read the filing here. 

▪ July 20: Florida businessman Zan Shaikh and his company Bright Vision Distribution LLC, doing business as Mining 

Automatic, have partially settled SEC claims that they fraudulently raised over $20 million from more than 380 investors 

by falsely promising guaranteed returns based on crypto mining output while making Ponzi-like payments and spending 

much of the money on personal expenses – see the press release here.  

▪ July 20: Former Celsius Network CEO Alexander Mashinsky and his co-founders have agreed to pay a total of $16.5 

million to settle FTC charges that they misled users about the safety and availability of deposits on their cryptocurrency 

platform. As part of the settlement, Mashinsky and his co-founders are banned from marketing or selling products related 

to crypto assets and must refrain from making false statements about financial products – read the press release here.  

▪ July 20: A Washington state judge has granted a preliminary injunction blocking prediction market platform Kalshi from 

offering event contracts in the state, finding the platform likely violated state gambling laws and that the potential harm to 

consumers outweighed any harm to Kalshi. Washington joins Michigan, Massachusetts, Nevada, and New York in 

restricting Kalshi’s activities, despite the company’s argument that such markets fall under the exclusive jurisdiction of the 

US Commodity Futures Trading Commission – read the case here.  

https://www.prnewswire.com/in/news-releases/gtn-and-payward-partner-to-expand-global-capital-market-access-through-xstocks-302831981.html
https://kb.secondfi.io/en/article/security-incident-update-dxv72a/
https://www.prnewswire.com/news-releases/ramp-brings-stablecoin-accounts-and-payments-to-all-customers-302830447.html
https://www.globenewswire.com/news-release/2026/07/21/3330625/0/en/uphold-launches-single-step-crypto-to-equities-trading-for-4-000-u-s-stocks-and-etfs.html
https://finance.yahoo.com/markets/crypto/articles/pavel-durov-announces-largest-rollout-060145493.html
https://www.forbes.com/sites/boazsobrado/2026/07/20/quietly-bank-of-america-braces-for-cryptos-6-trillion-question/
https://digitalchamber.wpenginepowered.com/wp-content/uploads/2026/07/TDC-v-Illnois-Dept-of-Rev.-7.21.26.pdf
https://www.justice.gov/usao-dc/pr/investigations-cryptocurrency-scams-result-seizure-more-25-million
https://www.pacermonitor.com/public/case/65708680/MVMT_Labs,_Inc
https://www.sec.gov/enforcement-litigation/litigation-releases/lr-26590
https://www.ftc.gov/news-events/news/press-releases/2026/07/founders-celsius-network-ordered-pay-165-million-resolve-ftc-charges
https://www.courthousenews.com/wp-content/uploads/2026/07/WA-order-kalshi.pdf


 

Charlotte    Chicago     New York     Salt Lake City     San Francisco    Washington, DC 3 

Sharing Our Insights 

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and 

we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys 

regularly share their insights at prominent industry forums, translating complex regulatory and market developments into 

actionable guidance for stakeholders navigating this dynamic space. 

We Are Here to Help 

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our 

Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work. 
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