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Regulatory Happenings

= July 31: Circle has secured a limited purpose trust charter from the New York Department of Financial Services, allowing
it to offer a broader range of services, including deposit taking and lending, pursuant to New York banking law. This
follows Circle’s preliminary approval from the OCC to establish a national trust bank — see the press release here.

= July 28: Despite significant backing from entities such as BlackRock, Fidelity, and other industry leaders, the US Senate
has set aside the Digital Asset Market Clarity Act to prioritize Russian sanctions legislation and federal nominations,
making a vote unlikely before the chamber's August 8 summer recess. SEC Chair Paul Atkins said the SEC is prepared to
issue crypto rules addressing many of the same issues as the stalled bipartisan CLARITY Act if Congress does not enact
the legislation — read more on the bill here and see Paul Atkins’ interview here.

= July 24: The CFTC's Division of Market Oversight told prediction market platforms it will not accept "broad, template"
self-certification filings that bundle event contracts with different settlement sources and methodologies. Instead, the
advisory says event contract series should generally be filed as a proper class under Regulation § 40.2(d) or under § 40.3
— see the press release here.

= July 24: The CFTC has extended the public comment period on its proposals for around-the-clock trading and perpetual
contracts in energy markets by 30 days to Aug. 26. The proposal features new questions on incentives, industry readiness
for 24/7 crude oil futures trading, and its recent decision to stay CME's 24/7 crude oil trading plan
— read the press release here.

= July 24: The US State Department has launched the Freedom Tech Excellence Program, a talent-exchange initiative
naming the Bitcoin Policy Institute as a founding partner alongside Palantir Technologies, Anduril Industries, and the
Victims of Communism Memorial Foundation — see the statement here.

Market Happenings

= July 31: A firmware flaw in Coldcard Bitcoin wallets has exposed users to ongoing theft, allowing attackers to reconstruct
private keys due to weak random number generation and resulting in the loss of over $38 million in Bitcoin
—read more here.

= July 29: MoonPay announced PayBox, a “payment vault” designed to let Al agents in ChatGPT or Claude prepare
real-world payments and on-chain transactions, while the user stays in control via passkey approvals and policy settings.
MoonPay says PayBox is built so neither the Al agent nor MoonPay ever takes custody or can unilaterally move funds
— read more here.

= July 28: Morgan Stanley launched spot Ethereum (MSSE) and Solana (MSOL) exchange-traded funds on the New York
Stock Exchange, each charging a 0.14% sponsor fee that undercuts competing products from Grayscale and Franklin
Templeton, and the firm plans to stake a portion of the funds' holdings to generate additional rewards
—read the press release here.

= July 27: American sports company Fanatics is expanding into prediction markets by acquiring Water Street Labs and CX
Clearinghouse, giving it ownership of a federally regulated exchange and clearinghouse that will allow it to list and settle
its own prediction market contracts — read the press release here.
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July 27: Circle acquired IBM's blockchain patent portfolio, consisting of more than 680 patent families and nearly 1,000
issued patents, making Circle the leading holder of blockchain patents in the US and strengthening the intellectual
property foundation for its USDC and on-chain financial infrastructure — read the announcement here.

July 27: 1inch publicly launched its Aqua liquidity layer, a self-custodial system that lets liquidity providers back multiple
trading positions directly from their wallet balance without depositing tokens into a pool, positioning it as an alternative to
the traditional pool-based DeFi model — see the product here.

July 27: Tokenization firm Securitize has gained registration as an investment advisor with the SEC through its subsidiary
Securitize Capital LLC, rounding out a regulated US platform that also includes an SEC-registered broker-dealer, transfer
agent, and fund administration services — see the press release here.

July 27: Ondo introduced the Ondo Network, a system that lets apps run trades privately and closer to the speed of a
centralized exchange while keeping blockchain-style verifiability and a non-custodial design. The first application running
on it is Ondo Perps — see the announcement here.

July 27: Magic Labs has agreed to sell its embedded wallet business, which has created over 60 million wallets, to
Kraken parent Payward, while rebranding as Newton Labs to focus on its Newton Protocol authorization layer for on-chain
finance — read the press release here.

July 24: Online lending platform Upstart has received conditional approval from the OCC to charter Upstart Bank NA, a
branchless, full-service national bank built around Al-powered underwriting, though it still awaits FDIC deposit insurance
approval, Federal Reserve holding company approval, and final OCC sign-off before opening

—read the press release here.

July 24: Samsung announced that Samsung Wallet will be expanded to support stablecoins, making it one of the first
major mobile brands to bring native stablecoins to a smartphone, as the company builds out a connected financial
ecosystem that also includes its newly introduced Galaxy Card — see the galaxy card press release here and the speech
regarding stablecoin usage here.

July 24: Wise plans to reapply for a national trust bank charter after the Office of the Comptroller of the Currency denied
its original application, citing incompatibility with the Federal Reserve's evolving Master Account policies and past
anti-money laundering compliance concerns — read more here.

Litigation, Enforcement, and Examinations

July 28: A federal lawsuit filed in California alleges that Apple allowed a fraudulent app impersonating Sparrow Wallet to
remain in its App Store for more than a week after a customer reported losing $875,000, leading a second user to lose
roughly $840,000, with three plaintiffs collectively claiming about $1.84 million in stolen bitcoin — read the lawsuit here.

July 28: Federal prosecutors dropped all charges against Matthew Goettsche, the alleged mastermind of the $722 million
“BitClub Network” cryptocurrency fraud, and a New Jersey federal judge dismissed the case with prejudice. While several
of Goettsche’s co-defendants previously pled guilty, his counsel called the dismissal a “complete vindication,” highlighting
evidence of actual bitcoin mining and customer earnings that the government allegedly failed to consider

— read more here and see the dismissal here.

July 27: A federal judge in Minnesota has granted a preliminary injunction blocking the state from enforcing its new law
banning prediction markets, finding it is likely preempted by the Commaodity Exchange Act's grant of exclusive jurisdiction
to the CFTC — see the case here.

July 24: A Maryland man accused of hacking Uranium Finance to steal $53 million in cryptocurrency argued before a
Manhattan federal judge that the computer fraud and money laundering charges should be dismissed because he did
nothing malicious and merely caused the exchange's smart contract code to operate as written, though the judge signaled
the case will proceed to trial on September 28 — read more here.

Charlotte Chicago New York SaltLake City San Francisco Washington, DC 2


https://www.circle.com/pressroom/circle-acquires-ibm-blockchain-patent-portfolio?utm_source=tldrcrypto
https://1inch.com/aqua
https://securitize.io/learn/press/securitize-becomes-registered-investment-adviser
https://ondo.finance/blog/introducing-the-ondo-network
https://www.payward.com/press-release/payward-to-acquire-magic-labs-wallet-infrastructure
https://ir.upstart.com/news-releases/news-release-details/upstart-receives-conditional-approval-occ-establish-upstart-bank
https://news.samsung.com/us/samsung-introducing-galaxy-card/
https://www.youtube.com/watch?v=Nul7mPL7Nt4
https://www.pymnts.com/legal/2026/wise-prepares-second-us-bank-charter-bid-after-occ-rejection/
https://images.macrumors.com/article-new/2026/07/Ramirez-et-al-v-Apple-Inc.pdf
https://finance.yahoo.com/markets/crypto/articles/doj-plans-drop-722m-bitclub-170200647.html
https://www.bloomberglaw.com/public/desktop/document/USAvGOETTSCHEetalDocketNo219cr00877DNJDec052019CourtDocket/6?doc_id=XRK4NO907C9AOR1FNJH2JB0QTJ
https://www.courtlistener.com/docket/73361329/76/united-states-of-america-the-v-state-of-minnesota/
https://www.law360.com/fintech/articles/2505620?nl_pk=d01302ae-8351-4fd0-a5de-4bb531aaa037&utm_source=newsletter&utm_medium=email&utm_campaign=fintech&utm_content=2026-07-27&read_main=1&nlsidx=0&nlaidx=6

Sharing Our Insights

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and
we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys
regularly share their insights at prominent industry forums, translating complex regulatory and market developments into
actionable guidance for stakeholders navigating this dynamic space.

We Are Here to Help

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our
Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work.
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