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Regulatory Happenings

= August 14: The OCC has granted “preliminary conditional approval” to World Liberty Trust Company for a federal trust
bank charter, enabling it to issue and custody the USD1 stablecoin for institutional clients nationwide. Final approval is
contingent on meeting additional requirements — read the decision here.

=  August 14: The SEC postponed its meeting to propose “Regulation Crypto,” the agency’s first major rulemaking initiative
for digital assets. The postponement also delays the SEC’s planned “innovation exemption” for tokenized securities, as
concerns over legal authority, market impact, and regulatory process continue to stall regulatory clarity for
blockchain-based securities — see the scheduling page here.

= August 12: SEC staff issued a no-action letter permitting Franklin Templeton funds to hold shares of the Franklin
OnChain US Government Money Fund through a blockchain-enabled custody and recordkeeping setup that does not fit
traditional “physical custody” requirements. The position is conditioned on implementing robust control, oversight, and
reconciliation measures — read the letter here.

=  August 12: The Bank of England has advanced its Digital Pound Lab into Phase 2, testing whether public stablecoins and
central bank digital currency can operate together in a single payment flow for trade finance — read more here.

=  August 10: The FDIC and OCC announced continued efforts to encourage new bank formation, with the FDIC
implementing a two-phase review process designed to provide contingent authorization for deposit insurance applications
within 120 days and the OCC noting it has received 40 de novo applications in the last 18 months after receiving only 48
in the prior 14 years — read the related press releases here and here.

=  August 10: Senate Majority Leader John Thune set a Sept. 15 cloture vote that will effectively determine whether the
CLARITY Act can advance for further Senate review — see the Senate Schedule here.

= August 7: The CFTC warned regulated platforms listing event contracts that displaying prices in “American”
sportsbook-style odds could mislead consumers, and it asked regulated entities to review pricing/marketing practices
—read the press releases here.

=  August 4: US regulators denied Dutch fintech Bunqg’s bid for a US banking charter, with the OCC citing insufficient detail
on its US market strategy, funding clarity, governance, and credit-risk assumptions, and management experience with US
banking rules — see the corporate decision here.

Market Happenings

= August 13: Chime Financial is exploring the integration of stablecoin wallet services into its consumer banking app,
allowing users to send and receive digital assets within its platform. The move follows Chime’s participation in the Open
USD stablecoin initiative — read more here.

= August 12: Crypto.com has launched tokenized derivatives tracking 1,500 US equities and ETFs for eligible users in the
European Economic Area, offering synthetic exposure to stocks like Apple, Nvidia, and Tesla starting at $1 with
around-the-clock trading through its MiFID-licensed subsidiary — read the press release here.

Charlotte Chicago New York SaltLake City San Francisco Washington, DC chapman.com


https://www.occ.gov/topics/charters-and-licensing/interpretations-and-decisions/2026/cd1385.pdf
https://www.sec.gov/newsroom/meetings-events/open-meeting-081426
https://www.sec.gov/rules-regulations/no-action-interpretive-exemptive-letters/division-investment-management-staff-no-action-interpretive-letters/franklin-templeton-081226
https://www.bankofengland.co.uk/the-digital-pound/lab/digital-pound-lab-phase-2-update
https://www.fdic.gov/news/press-releases/2026/fdic-announces-new-review-process-deposit-insurance-applications
https://occ.gov/news-issuances/news-releases/2026/nr-occ-2026-67.html
https://www.dailypress.senate.gov/monday-august-10-2026/
https://www.cftc.gov/PressRoom/PressReleases/9278-26
https://www.occ.gov/topics/charters-and-licensing/interpretations-and-decisions/2026/cd1384.pdf
https://finance.yahoo.com/markets/crypto/articles/chime-financial-considers-adding-stablecoins-194700898.html
https://crypto.com/us/company-news/tokenized-stocks-eea-launch

=  August 11: CeDeFi platform Grvt plans to partner with Ondo Finance to build and hold up to a $100 million balance-sheet
position in Ondo’s yield-bearing USDY token over the next year and route its roughly 3.5% Treasury-linked yield into Grvt
Earn users’ base rate without requiring users to hold USDY directly — read more here.

=  August 11: Coinbase has launched a suite of derivatives products, including perpetuals, dated futures, and crypto options
across more than 170 contracts, for eligible professional investors in the UK, leveraging its recently secured MiFID license
as part of its broader "Everything Exchange" strategy — read more here.

=  August 11: MoneyGram has expanded its Ramps cash-to-crypto infrastructure to the Solana blockchain, expanding its
fiat on- and off-ramp infrastructure and enabling wallets, exchanges, and developers to integrate compliant cash-to-crypto
and crypto-to-cash flows. Rift is the first Solana wallet to integrate the service, providing users access to MoneyGram’s
global cash network (offering cash deposits in more than 25 countries and cash withdrawals in more than 170 countries
and territories). — read more here.

= August 6: Wintermute USA LLC has registered as a broker-dealer with the SEC and FINRA, formally expanding its
operations into US regulated markets. The registration allows Wintermute USA to provide proprietary liquidity in equities
and options, act as an authorized participant for ETPs, and self-clear digital asset securities transactions for its own
account — read the press release here.

= August 6: Digital banking software firm Alkami Technology has reportedly initiated a sale process following interest from
potential buyers and pressure from activist investor Jana Partners, which holds a 5.1% stake and has urged the company
to explore strategic or private equity acquisition options — read more here.

Litigation, Enforcement, and Examinations

= August 12: New York City Council Speaker Julie Menin announced an investigation into four major prediction market
platforms, Kalshi, Polymarket, Coinbase, and Gemini Titan. The investigation will focus on potentially deceptive or
predatory marketing practices directed at New Yorkers, with particular concern for tactics targeting young people
— read the announcement here.

= August 11: The SEC and CFTC filed parallel suits against bankrupt cryptocurrency firm Goliath Ventures and its founder,
Christopher Delgado, alleging they operated a $400-425 million Ponzi scheme that promised returns from crypto liquidity
pools but instead used investor funds for personal expenses and payments to earlier investors
— see the SEC press release here and the CFTC press release here.

= August 11: The CFTC issued an emergency order directing prediction market platform Kalshi to continue operating
normally, asserting its exclusive federal jurisdiction over event contract swaps in defiance of New York's pending request
for a restraining order that would shut down the platform's offerings under state gambling laws. In addition, Kalshi asked a
Utah federal court to enjoin the state from enforcing its anti-gambling laws
— see the order to Kalshi here and the Utah filing here.

= August 10: A New York federal judge entered a default judgment ordering BitConnect promoter Craig Grant to pay more
than $2.6 million to the SEC for allegedly recruiting investors into BitConnect’s unregistered crypto lending program
through online promotion and referrals — read the decision here.

= August 7: A Michigan federal judge denied Coinbase’s request for a preliminary injunction to block state enforcement
related to its planned sports event contracts offering, finding Coinbase had not shown federal law preempts Michigan’s
authority or that compliance with both federal and state law is impossible — read the decision here.
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Sharing Our Insights

Chapman attorneys have been focused on the cryptocurrency, digital asset, and blockchain ecosystem for many years, and
we have assisted clients in shaping industry understanding and strategy through substantive thought leadership. Our attorneys
regularly share their insights at prominent industry forums, translating complex regulatory and market developments into
actionable guidance for stakeholders navigating this dynamic space.

We Are Here to Help

We are available at any time to answer questions, discuss scenarios, and provide guidance. Reach out to any member of our
Cryptocurrency, Digital Assets, and Blockchain team or the Chapman attorney with whom you work.
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